Tax Convergence and Globalization by Avi-Yonah, Reuven S.
University of Michigan Law School 
University of Michigan Law School Scholarship Repository 
Law & Economics Working Papers 
7-1-2010 
Tax Convergence and Globalization 
Reuven S. Avi-Yonah 
University of Michigan Law School, aviyonah@umich.edu 
Follow this and additional works at: https://repository.law.umich.edu/law_econ_current 
 Part of the Taxation-Transnational Commons 
Working Paper Citation 
Avi-Yonah, Reuven S., "Tax Convergence and Globalization" (2010). Law & Economics Working Papers. 18. 
https://repository.law.umich.edu/law_econ_current/art18 
This Article is brought to you for free and open access by University of Michigan Law School Scholarship 
Repository. It has been accepted for inclusion in Law & Economics Working Papers by an authorized administrator 
of University of Michigan Law School Scholarship Repository. For more information, please contact 
mlaw.repository@umich.edu. 
`@:I1>>:@$:I$-;H$;4A$,7@1EB:@L$/4B1@4;B7:4;G$!;F$--YL$B<1$[4731@>7BV$&I$Y7E<7J;46$
1
Avi-Yonah:
Published by University of Michigan Law School Scholarship Repository, 2010
B;^1$:2B$:I$+,`$J@1H$74$;GG$:I$B<1>1$E:24B@71>L$7B$E;4$M1$;@J21A$B<;B$B<1$@7>1$:I$("!$H;>$N2E<$N:@1$7N?:@B;4B$B<;4$B<1$B;F1>$7B$@1?G;E1A6$Y:>B$E:24B@71>$B<;B$74B@:A2E1A$("!$74$B<7>$?1@7:A$;G>:$@;7>1A$B<1$@;B1$:31@$B7N16$$!<1$@7>1$:I$("!$E;4$B<2>$M1$;4;GVW1A$;>$;$><7IB$I@:N$?@7N;@V$@1G7;4E1$:4$B;F74J$74E:N1$I@:N$E;?7B;G$B:$;$?@7N;@V$@1G7;4E1$B:$B;F74J$E:4>2N?B7:4L$H<7E<$7>$1C273;G14B$B:$><7IB74J$B<1$B;F$M2@A14$I@:N$E;?7B;G$B:$G;M:@6$!<1$>;N1$B@14A$E;4$M1$A7>E1@41A$74$N:@1$>2MBG1$H;V>$;>$H1GG6$Y;4V$E:24B@71>L$G7^1$B<1$5E;4A74;37;4$:41>L$1F?G7E7BGV$>1B$G:H1@$@;B1>$I:@$E;?7B;G$B<;4$G;M:@$74E:N1$H7B<74$B<1$74E:N1$B;FL$E@1;B74J$;$aA2;GbaEG;>>7E;Gb$>V>B1N$:I$I2GG$A:2MG1$B;F;B7:46$Y:>B$E:24B@71>$;A:?B1A$74B1J@;B7:4L$;4A$B<1$N:>B$E:NN:4$I:@N$:I$74B1J@;B7:4$H;>$7N?2B;B7:4L$24A1@$H<7E<$><;@1<:GA1@>$@1E1731$;$E@1A7B$;J;74>B$B<17@$:H4$B;F$G7;M7G7BV$I:@$B;F1>$?;7A$MV$B<1$E:@?:@;B7:46$!<7>$;??@:;E<$H;>$;A:?B1A$74$N:>B$:I$B<1$)[$;>$H1GG$;>$"2>B@;G7;$;4A$'1H$01;G;4AL$M2B$H;>$G7N7B1A$B:$A:N1>B7E$><;@1<:GA1@>6$Y;4V$:B<1@$E:24B@71>L$1>?1E7;GGV$A131G:?74J$E:24B@71>L$;A:?B1A$?;@B7;G$:@$I2GG$A737A14A$1F1N?B7:4$;>$B<17@$?@1I1@@1A$N1B<:A$:I$74B1J@;B7:46$$c;>B$I:@H;@A$B:$SR=RL$;4A$;$>7J47I7E;4B$A1J@11$:I$E:431@J14E1$1N1@J1>6$c7@>BL$N:>B$E:24B@71>$B<;B$2>1A$B:$<;31$B<1$EG;>>7E;G$>V>B1NL$G7^1$B<1$[5L$<;31$;A:?B1A$;B$G1;>B$?;@B7;G$74B1J@;B7:46$51E:4AL$N:>B$&)%,$E:24B@71>$
2





Published by University of Michigan Law School Scholarship Repository, 2010
B;F$I@:N$?@:A2EB7:4$B:$E:4>2N?B7:4$G:E;B7:4>$@1IG1EB$B<1$>;N1$E:4E1@4$;M:2B$B;F74J$;$3;47><74J$M;>16$$+G:M;G7W;B7:4$;G>:$1F?G;74>$B<1$><7IB$B:H;@A$E:@?:@;B1X><;@1<:GA1@$74B1J@;B7:46$">$G:4J$;>$N:>B$><;@1<:GA1@>$;@1$A:N1>B7EL$E:24B@71>$H1@1$I@11$B:$;A:?B$:@$@1\1EB$74B1J@;B7:4$I:@$A:N1>B7E$E:N?;471>$H7B<$A:N1>B7E$><;@1<:GA1@>6$_:H131@L$:4E1$?:@BI:G7:$7431>BN14B$M1E;N1$JG:M;G7W1AL$E:24B@71>$<;A$B:$A1;G$H7B<$B<17@$:H4$@1>7A14B>$M1E:N74J$><;@1<:GA1@>$74$I:@17J4$E:@?:@;B7:4>$;4A$I:@17J4$@1>7A14B>$M1E:N74J$><;@1<:GA1@>$74$B<17@$E:@?:@;B7:4>6$/4$M:B<$E;>1>L$B<1$EG;>>7E;G$>V>B1N$M1E;N1$;4$:M>B;EG1$B:$E@:>>8M:@A1@$7431>BN14B$M1E;2>1$7B$H;>$>2M\1EB$B:$BH:$G131G>$:I$B;F$H<7G1$A:N1>B7E$7431>BN14B$H;>$:4GV$>2M\1EB$B:$:41$G131G6$!<7>$E@1;B1A$?@1>>2@1$B:$@1G7131$B<1$>7B2;B7:4$MV$;A:?B74J$74B1J@;B7:46$c:@$1F;N?G1L$H<7G1$B<1$.2><$;AN747>B@;B7:4$?@:?:>1A$74$SRRU$B:$G7N7B$74B1J@;B7:4$B:$[5$><;@1<:GA1@>$74$[5$E:N?;471>L$%:4J@1>>$1314B2;GGV$;A:?B1A$?;@B7;G$74B1J@;B7:4$I:@$[5$><;@1<:GA1@>$74$M:B<$I:@17J4$;4A$A:N1>B7E$E:@?:@;B7:4>6$$!<1$>;N1$?@1>>2@1>$;G>:$1F?G;74$B<1$N:31$;H;V$I@:N$7N?2B;B7:46$/N?2B;B7:4$I:@E1>$B<1$>:2@E1$E:24B@V$KH<1@1$B<1$E:@?:@;B7:4$7>$G:E;B1AO$B:$17B<1@$J@;4B$E@1A7B>$B:$I:@17J4$><;@1<:GA1@>L$:@$B:$A7>E@7N74;B1$;J;74>B$B<1N$MV$:4GV$J@;4B74J$E@1A7B>$B:$A:N1>B7E$><;@1<:GA1@>6$!<1$G;BB1@$E:2@>1$H;>$B<1$4:@N$74$=PQRL$M2B$H;>$@2G1A$:2B$74$)2@:?1$I:@$)[$@1>7A14B>$;>$M174J$A7>E@7N74;B:@VL$;4A$74$:B<1@$G:E;B7:4>$?@:31A$N1@1GV$B:$74E@1;>1$B<1$E:>B$:I$E;?7B;G$I:@$A:N1>B7E$E:@?:@;B7:4>6$,737A14A$1F1N?B7:4$H;>$74>B1;A$1FB14A1A$B:$7431>BN14B>$74$M:B<$A:N1>B7E$;4A$I:@17J4$E:@?:@;B7:4>L$H7B<:2B$@1C27@74J$E:24B@71>$B:$>14A$E<1E^>$B:$I:@17J4$><;@1<:GA1@>$K"2>B@;G7;$B@71A$B:$A:$B<;B$I:@$;$M@71I$?1@7:AL$M2B$7B$?@:31A$B::$1F?14>731O6$$c74;GGVL$B<1$N:31$B:H;@A$B;F74J$?;>>731$74E:N1$:4$;$H:@GAH7A1$M;>7>$;4A$;EB731$74E:N1$:4$;$B1@@7B:@7;G$M;>7>$E;4$;G>:$M1$1F?G;741A$MV$JG:M;G7W;B7:46$Z<14$1FE<;4J1$@1>B@7EB7:4>$H1@1$@1G;F1AL$?2@1GV$B1@@7B:@7;G$E:24B@71>$H1@1$I:@E1A$I:@$B<1$I7@>B$B7N1$B:$B;F$B<1$:31@>1;>$74E:N1$:I$B<17@$@7E<$@1>7A14B>$:@$I;E1$;$E:N?G1B1$1@:>7:4$:I$B<1$B;F$M;>16$!<1$N:31$B:H;@A$B1@@7B:@7;G$E:@?:@;B1$B;F;B7:4$E;4$M1$1F?G;741A$MV$B;F$E:N?1B7B7:4$I:@$74E@1;>74JGV$N:M7G1$E:@?:@;B1$<1;AC2;@B1@>D$!<1$[dL$I:@$1F;N?G1L$;A:?B1A$A737A14A$1F1N?B7:4$I:@$;EB731$74E:N1$I:@$I1;@$B<;B$7B>$N2GB74;B7:4;G>$N7J<B$N:31$B:$:B<1@$G:E;B7:4>$74$B<1$)[$B<;B$<;31$J141@:2>$?;@B7E7?;B7:4$1F1N?B7:4>6S$$U6 />$%:431@J14E1$;$`:>7B731$`<14:N14:4T$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$S$"4:B<1@$E:NN:4$1F;N?G1$7>$B<;B$E:@?:@;B1$B;F$@;B1>$;??1;@$B:$<;31$E:431@J1A$74$B<1$?1@7:A$;IB1@$=PQeL$H7B<$;$J141@;G$A:H4H;@A$B14A14EV6$_:H131@L$>:N1$>E<:G;@>$<;31$>2JJ1>B1A$B<;B$I@:N$;$G:4J1@$B7N1$?1@>?1EB731$4:$E:431@J14E1$:I$@;B1>$E;4$M1$>1146$511$&N@7$Y;@7;4L$!<1$,7>E2@>731$c;7G2@1$74$%:N?;@;B731$!;F$-;HL$"N6$]6$%:N?6$-6$KSR=RO6$
4





Published by University of Michigan Law School Scholarship Repository, 2010
/B$><:2GA$;GH;V>$M1$@1N1NM1@1AL$<:H131@L$B<;B$B<1>1$1F;N?G1>$;@1$N1@1GV$B<1$>2@I;E1L$;4A$B<;B$E:4>7A1@;MG1$A731@>7BV$?1@>7>B>$M1G:H$7B6$!:$B;^1$;4$1FB@1N1$E;>1L$;GN:>B$131@V$E:24B@V$74$B<1$H:@GA$EG;7N>$B:$I:GG:H$B<1$&)%,$B@;4>I1@$?@7E74J$J27A1G741>$K.@;W7G$M174J$B<1$:4GV$?@:N7414B$1FE1?B7:4OL$M2B$74$?@;EB7E1$B<1@1$7>$<2J1$3;@7;B7:4$74$B<1$H;V>$B<1$J27A1G741>$;@1$7N?G1N14B1A6$"4A$:31@;GGL$B<1$H:@GA$7>$B::$A731@>1$B:$<;31$<;@N:47W1A$B;F$G;H>6$.2B$74$>:N1$;@1;>$E:431@J14E1$A:1>$:EE2@L$;4A$B:$B<1$1FB14B$B<;B$7B$E;4$;EB2;GGV$M:G>B1@$B<1$;M7G7BV$:I$E:24B@71>$B:$?@:B1EB$B<17@$@131421$M;>1L$7B$7>$;$MG1>>74J6$
6
Law & Economics Working Papers, Art. 18 [2010]
https://repository.law.umich.edu/law_econ_current/art18
